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SUBJECT: ALCAN GAS PIPELINE PROJECT: FPC AGREES TO 
CONSOLIDATION WITH EL PASO AND ALASKAN GAS 
APPLICATIONS 

1. SUMMARY AND ACTION REQUESTED: ON JULY 23, 1976, THE 
FEDERAL POWER COMMISSION AGREED TO CONSIDER THE ALCAN 
GAS PIPELINE APPLICATION EOR A CERTIFICATE OE PUBLIC 
CONVENIENCE AND NECESSITY FOR A TRANSPORTATION SYSTEM 
FOR ALASKAN GAS ALONG WITH COMPETING APPLICATIONS FILED 
EARLIER BY ALASKAN ARCTIC GAS PIPELINE COMPANY AND EL PASO 
ALASKA. THE CONSOLIDATION OF APPLICATIONS WILL PROBABLY 
DELAY A EINAL DECISION, ALTHOUGH THE FPC HAS NOT YET 
ESTABLISHED A NEW TIME-TABLE. END SUMMARY. 

ACTION REQUESTED: EMBASSY IS REQUESTED TO INQUIRE OF 
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SOLIDATION OF APPLICATIONS, AND IF SO, WHETHER THIS WILL 
DELAY EINAL NEB RECOMMENDATION TO THE CABINET ON THE CON- 
SOLIDATED APPLICATIONS AND WHEN A EINAL DECISION MIGHT 
BE EXPECTED. 

2. ON JULY 9, 1976, ALCAN PIPELINE COMPANY FILED AN 
APPLICATION EOR A CERTIFICATE OE PUBLIC CONVENIENCE AND 

NECESSITY EOR AUTHORITY TO CONSTRUCT AND OPERATE A 42- 
INCH DIAMETER NATURAL GAS PIPELINE AND RELATED EACILITIES 
EXTENDING EROM PRUDHOE BAY ON THE NORTH SLOPE OE ALASKA 
TO THE ALASKAN- YUKON BORDER. EROM THAT POINT, THE PIPE- 
LINE WOULD CROSS CANADA, EOLLOWING THE ALCAN HIGHWAY TO 
EORT NELSON, B.C. WHERE THE GAS WOULD BE DELIVERED INTO 
EXISTING PIPELINES EOR ULTIMATE CONSUMPTION IN WEST AND 
MIDWEST STATES. ALSO ON JULY 9, ALCAN ASKED TO CONSOLI- 
DATE ITS APPLICATION WITH THOSE OF EL PASO ALASKA AND 
ALASKAN ARCTIC GAS WHICH ARE APPLYING FOR PERMISSION TO 
BUILD PIPELINES EOR ALASKAN GAS ALONG DIEEERENT 
ROUTES. THE EL PASO AND ALASKAN ARCTIC GAS APPLICATIONS 
HAVE BEEN UNDER CONSIDERATION SINCE MARCH 1974. 

3. IN ORDERING THAT THE THREE APPLICATIONS BE CON- 
SOLIDATED, THE EPC COMMISSIONERS DEEERRED EOR LATER 
CONSIDERATION TWO IMPORTANT QUESTIONS: 

A. DOES THE ALCAN PROJECT REQUIRE A SUPPLEMENTAL 
ENVIRONMENTAL IMPACT STATEMENT (EIS)? 

B. WHAT WILL BE THE TIME-TABLE FOR ISSUANCE OE THE 
EPC DECISION ON THE THREE COMPETING APPLICATIONS? 

4. ALTHOUGH THE EPC COMMISSIONERS HAVE NOT FORMALLY 
DECIDED ON THESE TWO ISSUES, BOTH THE PRESIDING JUDGE AND 
THE EPC STAFE HAVE RECOMMENDED THAT THE ALCAN PROJECT 
DOES REQUIRE A SUPPLEMENTAL EIS. THE TIME ALLOWED EOR 
ITS PREPARATION MAY BE AS SHORT AS 30 DAYS OR AS LONG AS 
180 DAYS.EYI: IT IS LIKELY THAT FPC STATE WILL WISH TO 
CONSULT INEORMALLY WITH CANADIAN ENVIRONMENT AUTHORITIES 
REGARDING THE SECTION OE THE PIPELINE ACROSS CANADA 
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UNDER A PROCEDURE SIMILAR TO THAT EOLLOWED BY INTERIOR 
EOR THE EIS ON THE ARCTIC GAS APPLICATION. END EYI: KISSINGER 
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